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Market Update: March 2026

Market Insights By Ben Snedeker

Market Highlights

Markets pulled back in March as investors refocused on inflation and interest rates
amid a sharp rise in geopolitical risk. The temporary closure of the Strait of Hormuz
lifted oil and LNG prices, pushing bond yields and the US dollar higher and tightening
financial conditions. Australian equities underperformed global peers, reflecting higher
global yields and a second RBA rate hike.

The S&P/ASX 200 fell 7.1% in local currency. Globally, the MSCI World ex Australia
declined 5.7% in local currency; in Australian dollar terms it fell 2.5% as the AUD
weakened around 3% versus the USD. The US S&P 500 was a relative outperformer
(down ~5.0%), while Europe (down ~7.7%), Asia (down ~10.7%) and Japan (Nikkei
down >12% in local currency) saw larger drawdowns.

Sector performance

Sector dispersion was pronounced as energy and commodity price moves fed
through to inflation expectations and bond yields. Energy was the clear standout (up
20.4%), supported by oil (up 50%+) and LNG (up 80%+) pricing during the disruption.
Utilities (+4.9%) and Consumer Staples were also resilient as investors favoured
more defensive exposures.

Large caps outperformed small caps, with smaller companies disproportionately
affected by their higher Materials exposure. Lagging sectors included Materials
(-13.0%), IT (-12.5%) and Property/A-REITs (-11.2%) as higher real yields weighed on
valuations. Gold equities (-23%) fell more than gold bullion (-11%), reflecting USD
strength, higher yields and a reversal in prior winners.

IT was hit by multiple compression as real yields rose, alongside ongoing debate
about Al-related disruption. A stronger USD also weighed on emerging markets and
Australian offshore earners. Within Energy, refiners were notable beneficiaries (e.g.,
Viva Energy +47%), reflecting downstream leverage during the price shock.

Iran conflict — oil, inflation and political dynamics

Market focus has remained firmly on energy
supply risks. To date, disruption has been
concentrated around transport routes—
particularly the Strait of Hormuz—rather than
direct damage to oil production facilities.

If this remains the case, oil flows could normalise relatively quickly should hostilities
ease. The more material risk would be any escalation involving direct targeting of
Middle Eastern production infrastructure, which would represent a far more persistent
supply shock.

Market focus has remained firmly on energy supply risks. To date, disruption has
been concentrated around transport routes—particularly the Strait of Hormuz—rather
than direct damage to oil production facilities. If this remains the case, oil flows could
normalise relatively quickly should hostilities ease. The more material risk would be
any escalation involving direct targeting of Middle Eastern production infrastructure,
which would represent a far more persistent supply shock.

While oil and fuel prices have risen sharply, the current move remains modest in
inflation-adjusted terms compared with previous major oil crises, and is still below the
spike experienced at the outset of the Russia—Ukraine conflict. Market pricing to date
reflects precautionary risk premia rather than a severe or prolonged supply disruption.

This is represented in the chart below, produced by Shares, which shows historical oll
price movements alongside past oil crises and US recessions. The chart highlights
how the current price increase, while notable, is less dramatic than previous spikes
seen during major geopolitical events.
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Political considerations have also become part of the market narrative. There appears
to be a clear incentive for US policymakers to seek an off-ramp to the conflict, given
the sensitivity of voters to fuel prices and inflation ahead of upcoming US mid-term
elections. Against a backdrop of tightening political odds, stabilising energy prices
would ease inflation pressures and remove an important headwind for financial
markets.

As a result, while elevated oil prices remain a short-term inflation risk, markets are
simultaneously weighing the growing probability of de-escalation. Portfolios remain
positioned with diversification in mind, providing resilience should volatility persist,
while recognising that a resolution could see risk premia unwind relatively quickly.

Fixed interest

Bond yields rose sharply across developed markets as investors repriced the outlook
for inflation and ‘higher for longer’ policy settings. The Australian 10-year yield
increased around 32bp to ~4.97%, while the US 10-year rose ~38bp to ~4.32%.
Listed credit also weakened as yields moved higher, even though spread moves were
modest relative to the rates sell-off.

Global economy

The Middle East conflict and closure of the Strait of Hormuz pushed oil above
US$100/bbl, raising concerns about a renewed global inflation impulse and reducing
the scope for central banks to cut rates. Business surveys remained expansionary but
fragile (global composite PMI ~53), suggesting ongoing growth but less margin for
policy easing.

Central banks signalled patience. The US Federal Reserve held rates steady but
emphasised inflation risks, pushing back market expectations for near-term cuts.

Australian economy

The RBA delivered a second consecutive 0.25% rate hike, taking the cash rate to
4.10%, with guidance pointing to further tightening. Inflation remains sticky and the
rise in oil prices adds another upside risk.

Growth momentum has been reasonable to date, supported by a strong labour
market and investment. However, forecasters expect activity to cool in the second half
of 2026 and into 2027 as higher rates flow through to demand.

Commodities

Commodity markets were volatile and highly diverged. Oil (WTI) rose 51% on
geopolitical supply risk, thermal coal jumped 23% and iron ore gained 8% to
~US$108/t, while some soft commodity prices also rose. In contrast, gold fell 12%
and base metals were weaker (copper -8%, nickel -4%) amid growth concerns,
although aluminium rose 13.5% as Middle East supply was disrupted.

ASX200 — Earnings outlook

Despite the equity market sell-off, earnings expectations improved modestly. ASX200
forward EPS rose around 1% over the month (up 5.4% over three months), and
global earnings expectations also edged higher.

Upgrades were dominated by oil and gas producers (Energy earnings +26.8%), while
growth stocks continued to face both earnings and valuation pressure as real yields
rose.

While FY26 and FY27 consensus EPS growth remains solid (mid-teens and low-
double digits respectively), expectations may prove stale if the conflict persists. The
longer disruption continues, the higher the risk of earnings downgrades across
several sectors.

Valuation compression was a defining feature of March. IT and Growth stocks were
hit hardest. The ASX200 forward PE ratio ended the month at 16.7x (down around 2
PE points), now close to its long-term average (~16.5x).

With valuations now more reasonable, attention turns to the duration of the conflict,
potential damage to energy infrastructure in the Middle East, and the flow-through to
corporate margins and demand. Small caps trade at a meaningful discount to history,
while Industrials remain relatively expensive versus Resources.

That’s your March market wrap! If you’ve got questions or want to chat about

your portfolio, feel free to reach out.

T: +61 (0) 8 9389 3610
M: +61 (0) 401 827 002

E: Ben@oraprivate.com.au

W: www.oraprivate.com.au
Ben Snedeker P

Director | ORA Private Wealth

Suite 4, 105 Forrest St, Cottesloe, WA 6011

Callery Wealth management Pty Ltd (ACN 644 461 405) trading as “ORA Private Wealth” is a Corporate

Authorised Representative No. 1313695 of ORA partners Pty Ltd (ACN 149 612 779) AFSL No. 402234.

ORA (“collectively”) its associated entities and its personnel of same, hold or may hold securities in the
companies/trusts mentioned herein. Unless otherwise stated any advice contained in this communication is
of a general nature only and has been prepared without taking into account your investment objectives,
financial situation or particular needs. Acting upon information contained in this communication without first
consulting your professional adviser is doing so at your own risk. To the extent permitted by law we exclude
all liability for any direct, indirect and consequential costs, losses, damages and expenses incurred in any
way, connected with any use or access to this email or any reliance on information contained in this email

or any attachments.

The information in this email is confidential and may be privileged or subject to copyright. It is intended for
the exclusive use of the addressee(s). If you are not the addressee, please do not copy, distribute or
otherwise act on the email. If you have received the email in error, please contact the sender immediately
and delete the email. The unauthorised use of this email may result in liability for breach of confidentiality,

privilege or copyright

This email was sent to ben@oraprivate.com.au

Unsubscribe

Brevo


mailto:bsnedeker@merchantgroup.com.au
https://e8pl6.r.ag.d.sendibm3.com/mk/cl/f/40taILbkMjc-gVzSzoCJZKbUzzXb1Tu0kk4vcrmrD7dVvWuZJ3gMJ2H1NzIo704x86vWmbw0MVbQeu8cZ5W9EHOb_ufl9nO8O6YS64_toc1wpV40DUvFrxc0O_1n80ojbl8DwKL1WyvceNFTSi5gliUPKCuwVeUR7FJ0gNGGmYG9cX7O-PGXXBA06foEbRg7jpA
https://e8pl6.r.ag.d.sendibm3.com/mk/cl/f/r53kS0_sDYtRg3ScI3pphLnQbjB8vl60U4FEM0qnt78SJoMVDu2qCNifsgi1vJ1vh4r1Rdk1CqN0FhOUBDC-UcVV79_Nns5XVUMEQ57bhEavkNxKDeD6p11WFACSC47Z2oac8jc7NhPIfAa7M-_Xq8FjtCMpccSxqdrGC7dx12FlJZyrx8BrcSmM-B7Y1aKa47xV2OhqbHJh0E5Ki-_OhzfSgclNo_QT7ZjRWBjaDBtFJfOsS3oFEEHh9Sry45RCmj3G0tTBxz4oMrV_ex3_nZN_g-cAH71uVbGYaEXglilQtQ_oAR_uUR-yX7bEsRBvip1iWNWCwdBmU5UlGNglD6m06gd3kQx4MHi8njKNBMbiSTUNjIsOPYUGvbPocWXV-qOa4Au_AlgPFHgqHZGo3JKk4M7sQis9qQY5rtwZ7_yfxb5YN6hBR0De8DEJkKn6GP8XcwunYLMnAEJiCMJpHt51Sd8GBG9ho-xqY2Q
https://e8pl6.r.ag.d.sendibm3.com/mk/un/v2/Hp3zHpxph0ELPf85wNigSoZBnfumktKmWBqfVONBrQKdwA4ykyByeAhU8CYXoFXN53JuzaiCBtVd2sU9_dWnbawpgZs8n6K511wdOcgNC2VnvXMtTIC0bxXfqm5OBc5e-ynyIAmwsiClwz9_XVpqivJBTXG952smvCaBwzE

